The Saeimahas adopted and the President
has proclaimed the following law:

ASSOCIATIONS AND FOUNDATIONS LAW
Division A General Provisions

Chapter | Basic Regulations

Section 1. Purpose of the Law

(1) The purpose of this law is to promote the aistiof associations and foundations
and their long-term development, and to supporstrengthening of a democratic civic
society.

(2) This law shall regulate the basic principlestioé activity of associations and
foundations, their organisational structure, ligidn and reorganisation.

Section 2. Concept of associations and foundations

(1) An association is a voluntary organisation ebple, which is founded to achieve
the objective set out in its articles of associgtiwhich is not of a profit gaining nature.

(2) A foundation, also fund, is a body of assetsciiinas been set aside to achieve the
objective determined by the founder, and whichasat a profit gaining nature.

Section 3. Legal status of associations and foundas

An association or a foundation gains status agal [gerson at the time it is entered into
the register of associations and foundations.

Section 4. Liability delimitation for associationsand foundations

(1) An association or foundation is liable forigdl obligations with all of its assets.
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(2) An association is not liable for the obligasoof a member. A member is not liable
for the obligations of the association.

(3) A foundation is not liable for the obligatiookits founder. The founder is not liable
for the obligations of the foundation.

Section 5. Legal address of an association or fouation

(1) The legal address of an association or fouodat the address which is entered
into the register of associations and foundatioi$e institution of the register of
associations and foundations shall be notified ciange of the legal address.

(2) If information, documents or other corresporwelis sent to an association or
foundation at the legal address registered atdbister of associations and foundations,
it shall be deemed that the association or foundalias received such documents,
information or other correspondence on the sevdathif the sender has proven that
such sending has taken place.

Section 6. Name of an association or foundation

(1) The name of an association or foundation gi@tllbe in contradiction to legislative
enactments and good morals, i.e., it shall notainorthe name of a military group or of
an organisation or group which is recognised asinal or anti-constitutional, it shall
not show a positive attitude towards violence etc.

(2) The name of a foundation shall contain the woradibinajums” [foundation] or
“fonds” [fund].

(3) The name shall clearly and definitely diffeprfr the names of associations or
foundations already registered or signed up in tegister of associations and
foundations.

(4) Only the letters of the Latvian or Latin alpkalshall be used in the name of an
association or foundation.

(5) The name shall not contain misleading inforovatabout the objective, type of
activity or legal form of the association or foutida.



(6) The name of an association of foundation shatl include the names of local
government institutions or the words “state” orcébgovernment”.

(7) An association or foundation whose rights hbgen infringed upon by illegal use
of its name may demand from the infringer to stemg the name, and to compensate
the association or foundation for the losses iremlby the illegal use of its name.

Section 7. The right of associations and foundati@n to carry out business
operations

(1) An association or foundation has the right aorg out business operations in the
form of supplemental activities, which are relatednaintaining or utilising its assets,
and to carry out other business operations in otdeachieve the objectives of the
association or foundation.

(2) The income of an association or foundation m@yused only for the achievement
of the objective set out in the articles of asdimm The profit which is gained from the
business operations that the association or fowonddtas carried out, shall not be
divided amongst the members of the associatioheofdunders of the foundation.

Section 8. Volunteer work

(1) Associations and foundations have the righerigage persons in volunteer work.
Volunteer work shall be considered to be work avises provided without pay, which

is carried out by a natural person who does naranto legal employment relations
with the association or foundation, and which ieclied at achieving the objective of
the association or foundation as set out in iislag of association.

(2) At the request of a person, a written agreenmeay be entered into regarding
volunteer work, setting out the work to be done ameframe for performing it.

(3) A person carrying out volunteer work may redquesnpensation for such expenses
as are incurred during the performance of the wekmwork, if this is set out in the
articles of association or board decisions of $soaiation or foundation.



(4) An association or foundation is liable for hacaused to a person during the
performance of volunteer work if it has taken onbsa responsibility or if the harm has
been caused due to the fault of the associatiéounidation.

Section 9. Payment for activities in an associatioor foundation

If a person receives payment (remuneration) forvidigtin the association or
foundation, this payment (remuneration) shall beiseconformity with the relevant
person’s scope of duties and the financial sitmatibthe association or foundation.

Section 10. Public activities

(1) In order to achieve the objective set out im dinticles of association, an association
or foundation has the right to carry out activitiebich are not contrary to law,
especially to freely distribute information on itgtivities, create its own press
publications and other mass media, organise mextmarches and demonstrations,
and other public activities.

(2) In regard to questions relating to the objexif the activities of an association or
foundation, the association or foundation may askesand local government
institutions, and may go to court and defend thbts or legally protected interests of
its members.

Section 11. Prohibition to create armed or militarsed units

An association or foundation is prohibited from argnits members or other persons, to
organise military training for them and to creatétarised units.

Section 12. Laws which regulate the activity of otr not-for-profit entity
associations and foundations

The activities of political parties, religious orgsations, trade unions, professional
organisations, and their associations, who areathenomous subjects of public law,
and the activities of public foundations (fundsalébe regulated by other laws.



Chapter Il Register of Associations and Foundatios

Section 13. Record keeping of the register of assatons and foundations

(1) Information on associations and foundationsresorded in the register of
associations and foundations (hereafter also stegi

(2) The register is kept by a state institutionréladéter also - register institution) which
is authorised by law to do so.

Section 14. Accessibility of the register

(1) Everyone has the right to access the recordthefregister and the documents
submitted to the register institution.

(2) After submitting an appropriate written apptioa and paying a state fee, everyone
has the right to receive an information statemérihe records of the register, and an
extract or copy of a document in the register filsisthe request of the receiving party,
the correctness of the extract or copy shall befieer by the signature of an official of
the register institution and stamp, showing thee ddtissue. Information on personal
identity codes of board members, liquidators anmiadstrators shall be issued by the
register only if the person can justify the reasgrof their interest.

(3) At the request of the receiving party, an adficof the register institution shall
provide a statement that a specific record in #ggster has not been altered, or that a
specific entry has not been recorded in the registe

Section 15. Information to be entered into register

The following information shall be entered into tlegister:

1) the name of the association or foundation;

2) the legal address of the association or foundati

3) the objective of the association or foundation;



4) the date of the founding decision and when thiel@s of association were signed;

5) the name, surname and personal identity codieofboard members, indicating
whether they have the right to represent the agSogi or foundation separately or
together;

6) the time of operation for the association or nidation if the association or
foundation is founded for a period of time;

7) information about the prohibition of public agties or other activities, termination
or continuation of activities of the association foundation, and insolvency,
liquidation and reorganisation of the associatiofoandation;

8) information on the appointment of a liquidatodicating his or her name, surname
and personal identity code;

9) information on the appointment of an administramn an insolvency case, indicating
the name, surname and personal identity code adhenistrator;

10) the date the entry is made; and
11) other information as provided for by law.

Section 16. Documents to be submitted to the regest institutions and their
maintenance

(1) Documents which justify entries to be madehia tegister (Section 15) and their

amendments, and other documents as specified bySawation 52, Paragraph three;

Section 95, Paragraph four; and Section 102) shallsubmitted to the register

institution. The original or an appropriately ceetl copy of the document shall be

submitted to the register institution. Public doems which have been issued abroad,
shall be legalised in the procedure set out inrmational agreements, and a notarised
translation into Latvian shall be attached to them.

(2) At the request of the register institution, #ssociation shall provide information on
the number of its members.



(3) The documents submitted to the register insditushall be kept in the file of the
relative association or foundation, if on their ibagn entry has been made in the
register.

Section 17. Making an entry in the register

(1) An entry is made in the register on the basesnoapplication or court decision. The
application forms shall be approved by the Cabinet.

(2) An application to enter an association into tlegister shall be signed by all
founders or at least two persons authorised atfdl@ding meeting; to enter a
foundation (fund) into the register — all foundeasd in regard to a foundation based on
a will — the executor of the will, heir or guardian

(3) The decision to make an entry in the registemefusal to make an entry or
postponement of making an entry shall be made tegister institution official within
seven days of receiving the application. Within #sne period of time, a register
institution official shall take a decision regarglimaking an entry in the register on the
basis of a court decision.

(4) A decision to postpone making an entry shalltddeen by a register institution
official if:

1) in drafting the articles of association or iheséing a name, the requirements of this
law or other laws have not been taken in to comata®; or

2) all documents, as required by law, have not lsedmitted.

(5) A decision to refuse to make and entry shalltddeen by a register institution
official if:

1) the objective set out in the articles of asdamiais in contradiction to the
Constitution, laws or other international agreeradmnding to Latvia;

2) the procedure for founding an association ondélaion as set out in this law has
been breached; or



3) after a decision has been taken to postponenmeakm entry has been taken, the
shortcomings in the articles of association ofriaee have not been eliminated within
the set period of time.

(6) The decision to refuse to make an entry inrfggster or to postpone the entry shall
be justified. In the decision to postpone makingatry, a period of time shall be set to
eliminate the shortcomings.

(7) A register institution official shall send tdecision mentioned in Paragraph three of
this Section to the applicant within three dayshef day the decision is taken.

(8) The applicant has the right to contest and alppige decision of the register
institution official in accordance with procedum®scribed by law.

(9) The entry shall be made in the register onstimae day when the decision is taken
to make the entry.

Section 18. Certificate of registration

(1) After the association or foundation is registelin the register, a certificate of
registration shall be issued which is issued aachped by a register institution official.

(2) The certificate of registration shall contain:

1) name;

2) registration number;

3) place of registration; and

4) date of registration.

Section 19. Deletion of an association or foundatidrom the register
An association or foundation is deleted from thgster based on:

1) an application from the liquidator of the asation or foundation;



2) an application from the administrator of an imeat association or foundation;

3) an application from the association or foundatmmake a reorganisation entry; or
4) a court decision.

Section 20. State fee

(1) A state fee shall be paid for making an entryhie register, the amount of which
shall be determined by the Cabinet.

(2) A state fee in the amount set out in legistenactments shall be paid for the
issuing of an extract from the register or an ettia copy of a document from a
register file.

(3) A state fee for an entry in the register, fesuing an extract or copy, or for
providing information shall not exceed the admnaisve costs related to taking a
decision regarding registration and making the aypate entry, or for searching for a
document or information, processing it and copying

Section 21. Time period to provide information

Information on the basis of which new entries ia thgister are made, and documents
required by law shall be submitted to the registstitution within 14 days of the
relevant decision being taken, if not otherwisectjeal in this Law.

Section 22. Liability for providing false information to the register institution

The relevant persons shall be held liable accordmglaw for providing false
information to the register institution.



Division B Associations

Chapter Ill Founding an association

Section 23. Founders

(1) The founders of an association may be naturbdgal persons, or partnerships with
legal status.

(2) The number of founders may not be less than two
Section 24. Decision to found an association

(1) In order to found an association, the foundshall take a decision to found the
association.

(2) In the decision to found the association shalindicated:
1) the name of the association;
2) the objective of the association;

3) the name, surname and personal identity codleedfounders, and for a legal person
or partnership — the name, registration numberlegal address;

4) the rights and responsibilities of the foundétke founders have agreed on such;

5) the authorisation (if such is given) to indivadifounders to sign the articles of
association and application for the register ingon; and

6) other information which the founders considebéonecessary.

(3) After the decision to found an association besn taken, the founders approve the
articles of association, elect the associationacakive body (hereafter — board), which
may be collegial or consist of one person, andrdboeies if such are provided for in
the articles of association.



(4) The decision to found an association is preparevritten form, and it is signed by
all the founders of the association. The decisi@ay ive signed on behalf of a founder
by a person authorised by him, who has participatetthe taking of the decision. A
written authorisation shall be attached to the sleni

Section 25. Articles of association of an associatti

(1) The articles of association of an associattwall9e prepared in writing.

(2) The articles of association shall indicate:

1) name of the association;

2) objective of the association;

3) term of operation of the association (if theoasstion is founded for a certain period
of time);

4) prerequisites for members to join or leave tsoaiation;
5) rights and responsibilities of the members;

6) procedure by which the rights and responsiedgitf territorial and other units of the
association (if such are founded) shall be detextyin

7) procedure for calling a general meeting andnigkiecisions;

8) name of the executive body, and its numericahmusition, denoting the rights of
the members of the executive body to represeragbeciation individually or together;
and

9) structure of the auditing body of business andricial operations, procedure for
elections, competence, procedure for taking dewssiand term of office, or the
procedure by which a sworn auditor is appointedtanas authority.



(3) The articles of association may provide foreotihegulations which are not in
contradiction to the law. If the articles of assticin are in contradiction to the law, the
provisions of the law shall be applicable.

(4) The articles of association shall be signedabbyounders or at least two of their
authorised representatives, and the date of aplpsbail be indicated in the articles of
association.

Section 26. Application for an association to be ¢gred in the register

(1) The founders shall submit an application to tbgister institution to enter the
association in the register. The application simalicate the information mentioned in
Section 15, Clauses 1-6 of this Law.

(2) Attached to the application shall be:

1) decision to found the association;

2) articles of association; and

3) list of board members.

(3) The application shall be signed by all foundersat least two of their authorised
representatives.

Section 27. Liability for obligations which have cme about before the association
is registered in the register

(1) A founder, who has acted on behalf of the aasoa to be founded before the
association is registered in the register, is édbt obligations which have arisen from
these actions. If several founders have acted balbef the association to be founded,
they shall be jointly liable.

(2) The obligations mentioned in Paragraph onéhisf $ection shall be transferred to
the association from the time it is registerednia tegister if the founders had the right
to act on behalf of the association to be founded.



(3) If a founder did not have the right to act oehalf of the association, the
obligations, which have arisen from such actiohg)lge transferred to the association
if a general meeting definitely approves such dtians.

Chapter IV Members

Section 28. Minimum number of members

(1) An association shall consist of at least twanbers if the articles of association do
not provided for a larger number of members. After association is registered in the
register, the founders of the association gairstais of members of the association.

(2) Each association shall keep a register of gsivers which shall indicate the name,
surname, personal identity code and home addrasse(land address of a legal person)
of each member. Information about member of the@ason shall be accessible only
to the members of the relevant association, andoturolling and law enforcement
institutions.

Section 29. Membership in an association

(1) The board shall take a decision for a membejoto an association, unless
otherwise provided for in the articles of assooiati

(2) If the board or other body (except a generatting), responsible for the joining of
members, shall take a decision to refuse to aaepember, the person, who wishes to
become a member, has the right to request a reofethe matter according to the
procedure provided for by the articles of assoorati

(3) Responsibilities for members shall be deterchioaly in accordance with the
procedure provided for by the articles of assoomati

(4) A member’s participation in an association khat be transferable to a third party
or inheritable unless otherwise provided for by.l&ke member’s participation shall
end with leaving or being removed from the assamiatand also the death of a
member - natural person, or the dissolution of enber - legal person.



(5) A member’'s — legal person’s participation shashtinue if the legal person is
reorganised, altering it in accordance with proceslprovided for by law. If a legal
person is reorganised by merging it with anothéjeszt or by dividing it, this person’s
participation in the association shall end.

(6) When a member - legal person is reorganisemligir separation, the participation
in the association of the legal person to be ségdushall continue.

(7) A legal person within the meaning of Paragrafohs, five and six of this Section,
shall be understood to also be a partnership wghllstatus.

(8) Persons with special status (nominee membeasprary members, associated
members, long-standing members etc.) whose rights rasponsibilities shall be
determined by the articles of association.

Section 30. Leaving the association

A member may leave the association at any timeubyngting a written announcement
to the board of the association, unless it is gledifor in the articles of association that
such announcement shall be submitted to a diffex@ministrative body.

Section 31. Exclusion from the association

(1) A member may be excluded from the associatesetl on a decision of the board

or a decision of another body in accordance withdhses and procedures prescribed
by law. The articles of association may also preuidat a member may be excluded

from an association based on a decision of a ngeefirthe members.

(2) A member may be excluded from an associategandless of the regulations of the
articles of association, with good reason. A grastation of the articles of association
or committing a significant harm to the associatgirall be considered to be good
reason in any situation.

(3) The board of the association is obliged to nmfa member in writing within five
days of the decision to exclude him or her from #ssociation and the reasoning
(justification) for this decision.



(4) If the decision to remove a member is takenth® board or another body, the
member has the right to request a review of théanat a general meeting.

Section 32. The consequences of the end of a menibgarticipation

(1) If a member’s participation in an associati@mes to an end, the membership fee
provided for in the articles of association andakhias been paid shall not be repaid.

(2) A person, whose participation in an associalias ended, does not have the right to
the association’s assets.

(3) The association does not have the right teecotn unpaid membership fee from a
member.

Chapter V Organisational Structure of an Associatio

Section 33. Administrative bodies of an association

(1) The administrative bodies of an associationaageneral meeting (meeting of the
members) and the board.

(2) The articles of association may also provide dther administrative bodies and
determine the procedure for their creation and tt@mnpetence.

Section 34. General meeting

(1) The highest body of an association is a gemeeddting.

(2) All members of an association have the righipésticipate in general meeting,
unless otherwise provided for by law. A member nadgo participate in a general
meeting with the intermediation of a representativ@ess otherwise provided for by
law. An authorisation to participate and vote igeneral meeting shall be issued in
writing.

Section 35. Competence of a general meeting

(1) The competence of a general meeting shall declu



1) amending the articles of association;

2) the election and removal of members of the baadiaudit bodies, if such rights are
not granted to another administrative body by ttielas of association;

3) taking a decision to terminate, continue or gaaise the activities of the association;
and

4) other issues which in accordance with the latherarticles of association are within
the competence of the general meeting.

(2) A general meeting has the right also to takehsdecisions as are within the
competence of the board and other bodies as pr¥otdy the articles of association,
unless otherwise provided for by the articles cbagtion.

Section 36. Calling a general meeting

(1) The board shall call a general meeting in ad@oce with the procedures prescribed
by law or the articles of association in the cagetermined by law or the articles of
association, or if the calling of a general meetimgecessary in the interests of the
association.

(2) The board shall call a general meeting immetirgwithout delay to be found fault
with) if such is requested in writing by no lesarione tenth of the members and if the
articles of association do not provide for a snmall@mber of members.

(3) If the board does not call a general meetirggtdaon Paragraph two of this Section,
the members who are requesting a general meetigy, call a general meeting
independently, observing the procedures set ocdilta meeting.

(4) The board shall inform members of calling aegah meeting, if it is intended to
take decisions on issues mentioned in Section 8BdgPaph one, Clauses 1-3 at the
meeting, and shall announce its agenda no latartadays before the meeting unless
the articles of association provide for a longeretiperiod.

Section 37. General meeting proceedings



(1) The general meeting is able to take decisibmadre than half of the members
participate in it and if the articles of associatoio not provide for a larger quorum.

(2) If the general meeting does not have the rightike decisions in accordance with
Paragraph on of this Section, the board, not taten three weeks later, shall again call
a general meeting with the same agenda. The metbiirsgcalled shall be able to take
decisions regardless of the number of members mrebait only if at least two
members participate in the general meeting.

(3) If in calling a general meeting, the regulasasf law or the articles of association
regarding the procedure or date for calling a meekiave been violated, the general
meeting shall not have the right to take decisi@exsept in cases when all members
participate in the general meeting.

(4) The general meeting shall be chaired by thépison of the board if the members
do not elect a different chairperson for the megtiklinutes shall be taken of the
proceedings of the general meeting. The minutelt Bbaigned by the chairperson of
the meeting and the minute taker.

(5) General meetings are open if the meeting doédake a reasoned decision for a
different procedure for the meeting.

Section 38. Decisions of the general meeting

(1) A decision of the general meeting is adoptedndre than half of the member
present vote in favour of it, unless the law oickes of association provide for a larger
number of votes.

(2) Each member of the general meeting shall haeevote. A member shall not have
the right to vote if the general meeting is votiolg signing a transaction with this
member or on raising a claim or ending a claim @gfauch member.

(3) In order to amend or terminate the rights ofiember, which are different from the
rights of other members, or to determine obligatioh a member which are different
from the obligations of other members, the conséfitis member is required.

Section 39. Adopting a decision to amend the arties of association



(1) A decision to amend the articles of associatsomdopted if not less than half of the
members present vote in favour of it, if the aescbf association do not provide for a
larger majority of votes.

(2) Amendments to the articles of association st@the into force at the time they are
adopted if the articles of association or the desislo not provide otherwise, and in
regard to third parties - only after the amendmeatshe articles of association are
registered in the register.

(3) Notification of amendments to the articles ef@ciation shall be submitted to the
register institution, attaching an extract of thenutes of the general meeting or an
extract of the minutes of the voting with the dexison amendments to the articles of
association and the full revised text of the ag8abf association.

Section 40. Finding the decision of a general mesgj to be invalid

(1) A court, based on the application of a membegrd member, or auditor (also of
another body if so indicated in the articles ofoasstion) of the association, may find a
decision of the general meeting to be invalid dhsdecision or its adopting procedure
is in contradiction with the law or the articlesasfsociation, or if significant violations
have taken place in the calling of the meetinghaiaking the decision. A claim may be
raised within three months from the day the reléyserson came to know, or should
have come to know of the decision of the generadtimg, but not later than one year
from the day the decision was adopted.

(2) In accordance with the regulations of Paragraipd of this Section, the court may
find the decisions of other bodies of the assammadilso to be invalid.

Section 41. Meeting of proxies

(1) The articles of association may provide that tlsponsibilities of the general
meeting within the scope provided for by the agscbf association, are carried out by a
meeting of proxies elected from the total numbern@mbers. The representation
guota, and the procedure for nominating and elggnoxies shall be determined by the
board if the articles of association do not provimteerwise. All members of the
association have the right to participate in prebgctions.



(2) The provisions of this law regarding the gehearaeting shall be applicable to the
meeting of proxies if not otherwise provided by law

Section 42. Board

(1) The board shall manage and represent the associ

(2) The board may consist of one member or more lbeesn The general meeting shall
elect a chairperson of the board from the board beesunless otherwise provided for
by the articles of association.

(3) Board members shall be natural persons withl legpacity.

(4) Not less than half of the board members shalpérsons whose place of residence
is Latvia.

Section 43. Competence of the board

(1) The board shall administrate and manage tharafbf the association. It shall
administrate the assets of the association and deal with its funds in accordance
with laws, the articles of association, and deaisiof the board or other bodies.

(2) The board shall organise bookkeeping accouwsrtghie association in accordance
with legislative enactments and shall carry oueotiesponsibilities in accordance with
its competence as set out in the articles of aggoni

Section 44. Right of representation for the board

(1) All board members have the right of represémtatThe board members represent
the association jointly, unless otherwise provittedoy the articles of association.

(2) The right of representation for the board igame to third parties shall not be
limited. The right of board members to represeptdhsociation jointly or individually
as set out in the articles of association shallbgotonsidered to be a limitation of the
right of representation for the board within theami@g of this Section.



(3) In relation to the association, the board sbladlerve limitations of representation as
prescribed in the articles of association, deciioh the general meeting and other
bodies as provided for by the articles of assammati

Section 45. Election, removal and right to leave t€e of board members

(1) Board members shall be elected by a decisiorthef general meeting unless
otherwise provided for by the articles of assoorati

(2) A board member may be removed by the body whashelected the board member
or by the general meeting.

(3) The articles of association may provide foraarfd member to be removed only if
there is good reason to do so. Such a reasonlshatinsidered to be, in any case, non-
performance or inadequate performance of respditigibj inability to manage the
association, harm done to the interests of thecastsmn and loss of trust.

(4) A board member does not have the right to fearisis or her authority to third
parties.

(5) A board member may at any time submit an ancexnent to the association
regarding leaving the office of board member.

(6) The election of a board member or the end sfdni her term of office shall be
announced for entry in the register, and the ancement shall be accompanied by an
extract of the minutes of the general meeting,tbeobody provided for by the articles
of association, with the decision regarding thet@a or recall of the board member.

Section 46. Adopting of decisions of the board

(1) The board has decision taking rights if its tmggis attended by more than half of
the board members and unless the articles of agswtprovided for a larger quorum.

(2) If the board consists of several members, #&soershall be adopted with a simple
majority of votes of the board members presentessithe articles of association
provide for a larger majority of votes.



(3) Regardless of the provisions of Paragraphsamuetwo of this Section, the board
has the right to take decisions without calling eeting if all board members vote in
written form for taking the decision and unlessenitise provided for by the articles of
association.

(4) Minutes shall be taken at board meetings ofafsociation. It shall be mandatory to
record in the minutes the decisions taken, indigathe vote of each board member
“for” or “against” each decision.

Section 47. Payment and covering of expenses

(1) A board member shall carry out his or her resgalities without pay unless
otherwise provided for by the articles of assoorati

(2) If the articles of association provide for aalbibmember to have the right to receive
pay, its amount and procedures for payment shatldtermined by a decision of the
general meeting, unless otherwise provided fohleyarticles of association.

(3) A board member may request the covering of @xgenses as are incurred during
the carrying of his or her responsibilities, unlesiserwise provided for by the articles
of association.

Section 48. Other bodies of the association

The articles of association may provide that initald to the board another body may
be created to carry out separate activities acegrth the procedures provided for in
the statues for appointment (election).

Section 49. Liability of members of the board and ther bodies

(1) Members of the board and other bodies arelyolible for losses arising to the
association through their fault.

(2) An association may raise a claim against a neenalb the board or other body
within five years, counting from the day the rightgre violated or the day when
violation of rights became known.



Section 50. Units of the association

(1) An association may have its territorial andestbrganisationally independent units.
Units of the association are not legal persons.

(2) If a unit of an association has its own generakting and board, then the provision
of Sections 33, 34, 36-38, 40-43, 45-47 and 4%igfltaw shall be applicable in regard
to them.

Section 51. Right of control of the general meeting

(1) The board shall ensure that the members ofafsmciation have all necessary
information and documents in regard to the openatf the association and shall also
prepare a relevant report at their request.

(2) The general meeting shall control the actisitié all administrative bodies. For this
purpose, the general meeting has the right to mdteran internal audit.

(3) Board members have the responsibility to prewad information and documents
necessary for the audit to the auditing body.

(4) The auditor shall prepare an opinion on theiltesof the audit which shall be
presented to the general meeting.

Section 52. Annual report of an association

(1) At the end of a reporting year, the board spaflpare an annual report of the
association in accordance with the Law on Accogntiand other regulatory
enactments.

(2) The annual report of the association shalldseexved by the auditing body of the
business and financial operations or a sworn auddembers of the association have
the right to familiarise themselves with the anmeglort.

(3) Every year, not later than by 31 March, theumtmeport shall be submitted by the
association to the State Revenue Service and gfisteeinstitution.



Chapter VI Termination of activities of an associaibn and liquidation

Section 53. Basis for the termination of activitiegor an association
The activities of an association shall be termidate

1) with a decision of the general meeting;

2) by starting bankruptcy proceedings of the asdimei;

3) when the number of members is decreased to amber or another number as
provided for by the articles of association;

4) when the time period set out in the articlesastociation has ended (if the
association is founded for a period of time);

5) with a court decision; or
6) on a different basis as set out in law or indheles of association.

Section 54. Terminating the activities of an assation with a decision of the
general meeting

A decision of the general meeting to terminate #uéivities of an association is
considered adopted if two thirds of the membersgmevote in favour of it and if the
articles of association do not provided for a lamgeajority of votes.

Section 55. Terminating the activities of an assation by starting bankruptcy
proceeding

The procedure by which the operations of an asBogiahall be ended in case of
bankruptcy shall be regulated by a separate law.

Section 56. Terminating the activities of an assaion with a decision of the board

If the number of members is decreased to one meorb@nother number as provided
for by the articles of association, or if the timperiod set out in the articles of



association, for which the association was fountiad,ended, the decision to terminate
activities shall be taken by the board of the assion.

Section 57. Terminating the activities of an assaation with a court decision
(1) The activities of an association, based onuatatecision, may be terminated:

1) if the operations of an association are in @httion to the Constitution, laws or
other regulatory enactments;

2) if business operations, of a profit-gaining mafthave become the main operations
of the association;

3) if the board of the association has not subchitia application to terminate the
activities of the association in accordance wifh tlaw; or

4) in other cases as provided for by law.

(2) A prosecutor or a State Revenue Service Tealtdnstitution may submit an
application in court if the association:

1) after receiving a warning in writing, has notrehated violations during the time
period specified in the warning. The time period dbminating violations shall be set
as not less than 15 days and not longer than thoeghs; or

2) within a year of having received the warningpeatedly commits a violation,
especially in its public activities.

(3) At the request of the applicant, the court mpeghibit the association from carrying
out public activities or other activities until tfieal decision is taken in the matter. The
decision may be appealed in accordance with theedioe set out in the Civil Law.

(4) The decision regarding the prohibition of paldctivities of the association or other
activities shall be sent to the register institatio order for an entry to be made in the
register.



(5) The court, taking into account the severity amhsequences of the violation
committed by the association, and evaluation thgobtlbe and activities of the

association overall, may limit itself to issuingwearning to the association, and not
terminating its activities.

Section 58. Liquidation of an association

(1) When the operations of an association are eriggidation of the association takes
place unless otherwise provided for by law.

(2) The word “likvidejama” [to be liquidated] shalie added to the name of the
association.

Section 59. Liquidators of the association

(1) The liquidation is carried out by members of thoard unless otherwise provided
for by the articles of association, a decisionhef ggeneral meeting or court decision.

(2) If a liquidator is appointed by the general tiveg it will determined the amount of
his or her payment and procedures for paying.

(3) If the operations of an association are endeskth on a court decision, a liquidator
is appointed and the amount of his or her paymedt@ocedure for paying shall be
determined by the court.

(4) A liquidator may be a legally competent natyratson whose place or residence is
in Latvia.

Section 60. Notification of terminating the activites of an association and its
liquidation

(1) If the activities of an association are ternwokin relation to the conditions
mentioned in Section 53, Clauses 1, 3 and 4 of lthis, the board shall submit a
notification to the register institution regardinige termination of activities of the
association. Attached to the notification shall be:



1) an extract of the minutes of the general meetith the decision to terminate the
activities of the association if the activitiestb& association have been terminated with
a decision of the general meeting; and

2) information about the liquidator’'s name, surnaand personal identity code.

(2) If the activities of an association are ternéaabased on a court decision, the court
shall send the respective decision for entry ihe® register. Within three days of the
decision coming into force, the liquidator shalbsut the information mentioned in
Paragraph one, Clause 2 of this Section to thetergnstitution.

(3) If the liquidation is carried out by the membef the board, this fact is indicated in
the notification or in the court decision and tinéormation mentioned in Paragraph
one, Clause 2 of this Section shall not be attached

Section 61. Recalling of the liquidator

(1) A liquidator may be removed by a decision & general meeting, at the same time
appointing a different liquidator.

(2) A liquidator may be removed by a decision @& tourt, based on the application of
a member or other concerned party, with good retsdo so.

(3) A court appointed liquidator may be removedydsy a court decision based on the
application of a member or other concerned pergath, good reason to do so, and a
different liquidator is appointed at the same time.

(4) The decision to recall a liquidator shall bémitted by the new liquidator to the
register institution within three day of the deaisbeing taken.

Section 62. Rights and responsibilities of a liquiator
(1) A liquidator has all the rights and respondgiiei$ of the board and other bodies

provided for by the articles of association (exdéetgeneral meeting) which are not in
contradiction to the aim of liquidation.



(2) A liquidator shall collect debts, sell the dassef the association, settle creditor
claims and after covering the costs of the liquatatand settling the claims of the
creditors divide the remaining assets of the aatioa among the persons who have
rights to this assets.

(3) A liguidator may conclude only such deals asracessary for the liquidation of the
association.

Section 63. Right of representation of the liquidair

(1) If the liquidation of an association shall kereed out by several liquidators, they
have the right to represent the association onhtlyounless otherwise provided for by
the statues, a decision of the general meetingoart aecision. The provision for

individual representation shall be valid only itetn to third parties if so registered in
the register.

(2) The liguidators may authorise one or severasges from amongst themselves to
carry out separate legal activities.

Section 64. Submitting notification of insolvency

If during the proceedings of the liquidation itfeaind that the assets of the association
to be liquidated are not sufficient to settle b# fustified creditor claims, the liquidator
shall have the responsibility to submit a notificatof insolvency in accordance with
the procedures prescribed by law.

Section 65. Informing creditors and raising claims
(1) The liquidator shall announce notification bkttermination of activities of the
association and its liquidation in the newspapeatVijas \estnesis” within 15 days

after the respective decision has come into force.

(2) The liquidator shall send a notification of tinéiation of liquidation to all known
creditors of the association.

(3) In the notification mentioned in Paragraphs and two of this Section, creditors of
the association shall be asked to raise their slauithin three months after the day of



publication of the claim if a decision of the gealaneeting or court decision regarding
the termination of activities of the associatioresimot prescribe a longer period of time
to raise claims.

(4) Within the set period of time, creditors shaditify the liquidator of their claims
against the association. The claim shall statetment of the claim, basis and amount
and documents which justify the claim shall bechiéal to it.

Section 66. Financial report at the beginning of ¢uidation

After the end of the time period for creditors taka claims, the liquidator shall
prepare a financial report of the beginning oflthaidation.

Section 67. Creditor protection

(1) If a known creditor does not make a claim, does accept fulfilment or the
obligation cannot be fulfilled yet, the amounts ghithey are entitled to shall be
deposited in court.

(2) if there is a controversial creditor claim, thesets of the association shall be
divided only if the respective creditor has beeovpted for.

Section 68. Closing financial report of the assodian and division of assets

(1) After settling the claims of the creditors,d@positing the money intended for them,
and covering the costs of liquidation, the liquadathall prepare a closing report of the
association in accordance with regulatory enactsnantd shall divide the remaining
assets of the association among the persons whe &asight to these assets in
accordance with the statues or law.

(2) The articles of association may prescribe thefore dividing the assets of the

association, a general meeting shall designat@ensons who have the right to these
assets unless otherwise provided for by law. Sigitts may not be indicated for the

founders of the association, members of the boaather bodies, or for other persons
with a similar material interest, especially spajselatives and in-laws, with a kinship

to the second degree and affinity to the first degr



(3) If the articles of association or decisiongled general meeting do not provide for
persons who have a right to the remaining asdsty, ghall be divided in equal shares
among the persons who were members of the asswciatithe time of terminating
activities unless otherwise provided for by law.

(4) If the assets of the association cannot beddd/in accordance with the procedure
set out in Paragraphs one, two and three of thisid®e the assets of the association
shall transfer to the State.

(5) If the operations of the association have beaded in accordance with the
provisions of Section 57, Paragraph one, Clausesd1? of this Law, after covering the
costs of the liquidation and settling the claimstloé creditors, the remaining assets
shall transfer to the State.

(6) The assets of the association shall be divitg#dsooner than six months after the
day when the notification of terminating the adtes of the association was published.
The court may allow the remaining assets of the@aton to be divided before the
designated time period if losses will not be inedrby the creditors.

Section 69. Storing of documents of the association

The liquidator shall carry out the necessary astibm put the documents of the

association in order and to deposit them at thte stechives. The costs of putting the

documents in order and depositing them at the astshall be covered from the assets
of the association to be liquidated.

Section 70. Continuing the operations of the assation

(1) If the termination of activities of the assdma is provided for by the statues or if

the decision to the operations of the associasadopted by the general meeting, until
the commencement of the division of the assetsmtémbers may take a decision to
continue the operations of the association or toganise the association. The decision
shall be considered to be adopted if more thanthids of the members present vote
in favour of it.



(2) When the decision to continue the operatiorth@fassociation is taken, a board and
other bodies provided for by the articles of asstomn shall be created at the same
time.

(3) A liquidator shall submit notification to theegister institution regarding the
continuation of operations of the association. @aeision to continue operations of the
association shall come into force after it is resgisd in the register.

Section 71. Deletion from the register

(1) After the remaining assets of the associatrendivided, the liquidator shall submit
a notification to the register institution regamglithe end of liquidation. The closing
financial report of the association shall be attatto the notification.

(2) In the notification the liquidator shall ceytithat:

1) the closing financial report of the associat@s not been contested in court or that
the respective claim has been denied;

2) all creditor claims have been settled or thaheyintended for them has been
deposited; and

3) the documents of the association have been de@desr storage at the state archive.
Section 72. Liability of the liquidator
(1) The liquidator shall be liable for losses ocmg due to his or her fault.

(2) If there are several liquidators, they shalljdiatly liable for the losses occurring
due to their fault.

Chapter VIlI Reorganisation of Associations

Section 73. Reorganisation

(1) An association may be reorganised throughngimr division.



(2) Only associations may take part in the reoiggion process unless otherwise
provided for by law.

(3) The articles of association may provide thatrganisation is permissible or not
permissible upon certain preconditions

Section 74. Joining

(1) The association may be joined with another @ason through acquiring or
merging.

(2) Acquiring is a process in which the associat{@ssociation being acquired)
transfers all of its assets to another associgdoguiring association).

(3) Merging is a process where two or more assodisit(associations being acquired)
transfer all of their assets to the associationd&unded (acquiring association).

(4) In the event of joining, the association to dequired ceases to exist without
liquidation proceedings.

(5) In the event of joining, the rights and obligas of the association being acquired
are transferred to the acquiring association. Membgthe association being acquired
shall become members of the acquiring association.

(6) In regard to the association being founded,pifterisions of this Law on founding

an association shall be applicable to the assoaidieing founded, insofar as is not
prescribed otherwise in this chapter. The assaociatibeing acquired shall be
considered to be the founders of the association.

Section 75. Division
(1) Division is a process when the associationo@ason being divided) shall transfer

its assets to one association or several diffeassbciations (acquiring associations)
through splitting or partition.



(2) In the event of splitting, the association lgetiivided shall transfer all of its assets
(rights and obligations) to two or more acquirirsg@ciations and cease to exist without
liquidation proceedings.

(3) In the event of splitting, the members of tlesaciation being divided become
members of the acquiring association in accordavittethe agreement or decision of
reorganisation.

(4) In the event of partition, the association beidlivided shall transfer part of its assets
(rights and obligations) to one acquiring assocrabr several such associations. In the
event of partition, the association being dividedlkcontinue to exist.

(5) In the event of partition all members of theasation being divided or part of them
become members of the acquiring associations inrdance with the agreement or
decision of reorganisation.

(6) The acquiring association may be an existirgpeigation or an association being
founded. In regard to the association being founthed provisions of this Law on
founding an association shall apply insofar as @tiapter does not prescribe otherwise.
Section 76. Agreement of reorganisation

(1) If two or more existing associations particgoat the process of reorganisation, they
shall enter into an agreement of reorganisatio® ddgreement shall be entered into in
writing.

(2) The agreement shall set out:

1) the name, registration number and legal addrEdise associations involved in the
reorganisation;

2) the rights which the acquiring association stgghnt to the members of the
association being acquired or divided;

3) the consequences of reorganisation for the erapkof the associations involved in
the reorganisation process;



4) in the event of division - the material and moaterial rights and obligations to be
transferred to each acquiring association;

5) in the event of merging - the further utilisatiof the non-material rights of each
association.

(3) In the event of merging associations, in additio the information mentioned in
Paragraph two of this Section, the name and led@dess of the acquiring association
(association being founded) shall also be notdéterreorganisation agreement.

(4) If another already existing association is mvolved in the division process, the
association being divided shall adopt a decisiondmsion which shall replace the
agreement mentioned in this Section. In additiontie information mentioned in
Paragraph two of this Section, the name and led@ddess of the acquiring association
and information on the division of the assets @& #ssociation being divided shall be
set out in the decision on division. The assetsidin document may be attached to the
decision as a separate document.

Section 77. Decision on reorganisation

(1) The draft agreement on reorganisation shallrdagewed and the decision on
reorganisation shall be adopted by the generalingeef each association involved in
the reorganisation process.

(2) Not less than one month before the day whergérmeral meeting to approve the
agreement is planned, all members of the assaogciahall be given the opportunity to
familiarise themselves with the draft agreemenbatiag to their legal addresses.

(3) The decision on reorganisation shall be comeitléo be adopted if more than two
thirds of the members present vote in favour @nid if the articles of association do
not prescribe a greater majority of votes.

(4) The decision on reorganisation shall be prapasea separate document.
(5) If the acquiring association is a newly foundesociation, the general meeting of

each association involved in the reorganisatiorcgss shall review the draft articles of
association of the association being founded. A&t $ame time as the decision on



reorganisation is adopted, the articles of associaif the association being founded
shall be approved.

(6) Based on the decision on reorganisation, tihevaat association enter into an
agreement.

Section 78. Protecting the interests of the credits

(1) Within fifteen days from the day a decisionadopted for reorganisation, each
association involved in the reorganisation procgsas! inform all known creditors in
writing who had claim rights against the associatip to the adoption of the decision
for reorganisation.

(2)Each association involved in the reorganisatioocess has the responsibility to
publish an announcement in the newspaper “LatWjastnesis” that a decision for
reorganisation has been adopted. The announcehedhsste:

1) the name, registration number and legal addrege association;

2) the name, registration number and legal addre® other associations involved in
the reorganisation;

3) the fact that a decision for reorganisation besn adopted, indicating the type of
reorganisation; and

4) the place and time, which may not be less tham month from the date of the
publication, of claims to be made by creditors.

(3) An association being acquired or divided sisgiture a creditor's claim if it is
requested and if it is submitted within the time®a in Paragraph two of this Section.
A creditor of an acquiring association may requssturing of a claim only if it is

proved that joining will threaten the settlemenhdf claim.

(4) A secured creditor may request securing onhytHe amount of the unsecured part
of the debt.

Section 79. Dispute of a decision to reorganise



(1) Based on the claim of a member or board meroben association involved in
reorganisation, a court may adjudicate that a @eti®r reorganisation is not valid, if
it has been adopted by violation of the law orcéet of association and it is not
possible to eliminate these violations or theyrase eliminated within the time period
set by the court.

(2) The time period to raise a claim is three merafier the date of publication of the
announcement mentioned in Section 78 of this Law.

(3) The association, whose general meeting decisionreorganisation has been
deemed to be invalid, shall have the responsibildypublish an announcement
regarding this in the newspaper “Latvijagsthesis” within 15 days of the date of court
decision coming into force.

(4) If the decision for reorganisation is adjuddedbe invalid, it shall not affect the
obligations which the association has taken onemgard to third parties during the
process of reorganisation.

Section 80. Application to the register institution

(1) Each association involved in the reorganisaparcess shall submit to the register
institution, not earlier than three months aftee tdate of publication of the
announcement, an application to register the rexsgaon. Attached to the application
shall be:

1) the agreement for reorganisation or an appriglyiaertified copy of it;

2) an extract of the minutes and decision for raniggation;

3) articles of association of the acquiring asgdama(if a new association is being
created as a result of the reorganisation); and

4) a list of the members of the board of the adygiassociation if a new association is
being created as a result of the reorganisation).

(2) In the application the association shall égttiat creditor claims, which have been
submitted within the prescribed time period, areused or settled and that the decision



for reorganisation has not been contested in amuttat the respective claim has not
been satisfied.

(3) In the event of associations being merged, absociations being acquired shall
submit to the register institution a joint applioatfor the association being founded to
be registered in the register.

Section 81. Name of the acquiring association

The acquiring association may continue its opematiosing the name of the acquired
association.

Section 82. Entry to be made in the register regardg reorganisation

(1) An entry regarding the association being aegushall be made after entries have
been made regarding all acquiring associations.

(2) After an entry is made in the register regagdime acquiring of the association, the
file of the association being acquired is addedht® register file of the acquiring
association, and the acquired association is defeten the register.

(3) After an entry has been made in the registganding the reorganisation of an
association being divided, the appropriate extriots the file of the association being
divided are attached to the files of the acquirasgociations, and in cases when the
division takes place by way of splitting, the asaten being divided is deleted from
the register.

Section 83. Legal meaning of the entry made in theegister regarding
reorganisation

(1) Reorganisation shall be deemed to be in famea the moment entries are made in
the register regarding all of the associations Ive in the reorganisation process,
including newly founded associations.

(2) From the moment the reorganisation comes iricet



1) the assets of the association being acquireldl Ishaonsidered to be transferred to
the acquiring associations; and

2) the assets of the association being divided bbeatonsidered to be transferred to the
acquiring associations.

(3) Upon the deletion of the association from tkgister, this association shall be
considered to be liquidated.

Section 84. Liability of the associations involvead the reorganisation process

(1) The acquiring association shall be liable fibo&the obligations of the association
being acquired.

(2) All the associations involved in a divisiongcinding newly founded associations,
shall be jointly liable for the obligations of tlassociation being divided, which have
arisen until the time the reorganisation has camteeforce.

(3) If the obligations of an association involveda division are not set out in the
agreement, it is jointly liable together with théher associations involved in the
division for the obligations of the associationrgedivided which have arisen up to the
time the reorganisation has come into force andsetione of discharge is five years
from the time of the reorganisation coming intoctar

Section 85. Liability of board members
(1) The board members of the associations involmegtorganisation shall be jointly
liable for losses which have been incurred by tspeiation during the reorganisation

proceeding due to their fault.

(2) The limitation period of the claim set out iarBgraph one of this Section shall set
in within five years from the day the reorganisatghall come into force.



Division C Foundations

Chapter VIlI Founding a Foundation

Section 86. Founders
(1) A foundation may be founded by one or more ess

(2) If a foundation has several founders, they Istelise their founder rights only
jointly.

(3) Persons who have granted assets to the foondatiter it has been registered in the
register, shall not be considered founders.

(4) The status of founder shall not be inherited @armay not be transferred to third
parties. If a founder has undertaken obligationf®reethe foundation is registered in
the register, the provisions of Section 27 of tlasv shall be applicable.

Section 87. Basis for founding

A foundation is founded based on the decisionpérgon to found a foundation or on a
will.

Section 88. Decision to found a foundation

The provisions of Section 24 of this Law shall gppb a decision to found a
foundation.

Section 89. Founding of a foundation on the basig a will

(1) When a foundation with generally useful andrithble objectives is founded based
on a will (foundation based on a will), the prowiss of the Civil Law shall be
applicable insofar as this Law does not prescrtheravise.

(2) If a will does not include the information miemted in Section 24 of this Law, the
articles of association for the foundation beingrfded have not been drafted, or board
members have not been appointed, the executoreoivily heir or guardian (Section



496 of the Civil Law) shall carry out the appropeiactions (drafting of articles of
association, appointing board members). In carrginggthe actions mentioned in this
Section, the executor of the will, heir or guardetrall take in to consideration the
wishes of the testator as far as possible.

(3) Until the board members are appointed, the @eoemf the will, heir or guardian
shall utilise the rights of a founder, administeg tissets which have been transferred to
the foundation being founded, and shall carry dl€oactivities as prescribed by Law.

(4) The authority of the executor of the will, heir guardian as set out in this Section
shall end on the day that the foundation is reggsté the register.

Section 90. Articles of association of the foundatn

(1) The articles of association of the foundatibalkset out:

1) the name of the foundation;

2) the objective of the foundation;

3) the procedure according to which assets shdlidnsferred to the foundation;
4) the procedure according to which the funds efftundation shall be used;

5) the period of operation of the foundation (i€ ttoundation is set up for a specific
time period,;

6) the procedure for division of assets in the cddguidation of the foundation;
7) the procedure for appointing and recalling baaeinbers and the term of office;

8) the procedure for appointing and recalling memsitwé other administrative bodies
(if such are provided for) and the term of office;

9) the structure of the business and financial afpmrs auditing body, procedure for
election, competence, procedure for adopting dmussiand term or office, or the
procedure for appointing a sworn auditor and tefwfiice; and



10) procedure for making amendments to the artmi@ssociation.

(2) The articles of association may prescribe otpmvisions which are not in
contradiction to the law. If the articles of asstidin are in contradiction to the law, the
provisions of the law shall apply.

Section 91. Beneficiary and restrictions of the opations of the foundation

(1) The articles of association may prescribe aotdieneficiaries. In case of doubt, a
beneficiary shall be considered to be a personhomvfunds may be paid from the
assets of the foundation in accordance with thel@stof association of the foundation.
(2) The foundation is prohibited to grant fundsfeofguarantees, issue bills of
exchange, or otherwise fund the founders, membietedoard or other administrative
bodies (if such have been created), or other peratio have similar material interests,
especially spouses, relatives, and in-laws, inHimto the second degree and affinity to
the first degree.

Section 92. Application to register the foundationn the register

(1) A founder shall submit an application to theiseer institution to register the
foundation in the register. The application shali sut the information mentioned in
Section 15, Clauses 1-6 of this Law.

(2) The application shall be signed by the founded when founding a foundation
based on a will, the executor of the will, heirgofardian.

(3) Attached to the application shall be:

1) the founding decision;

2) the articles of association;

3) the written consent of each board member to lb@aad member.

(4) When founding a foundation based on a willtead of attaching the founding
decision, an appropriately authenticated copy ef\hll shall be attached as well as



documents which certify the authority of the guard{Section 496 of the Civil Law)
and the coming into legal force of the will.

Chapter IX Organisational Structure of a Foundation

Section 93. Administrative bodies of a foundation
(1) The administrative body of a foundation is bward.

(2) The articles of association may provide for treation of other administrative
bodies, prescribing the procedure for their creatamd their competence, and the
granting of administrative competence to other ettisj or their bodies (hereafter -
other administrative bodies).

Section 94. Board

(1) The provisions of Section 42-45 and Sectiorofi¢his Law shall be applicable in
regard to the board of a foundation insofar as@fapter does not prescribe otherwise.

(2) The articles of association may prescribe i@gins in regard to members of the
board. Board members may not be persons mention8édtion 89, Paragraph two of
this Law, if the will does not prescribe otherwise.

(3) The board shall consist of at least three membéethe articles of association do
not prescribe otherwise, the board members shadt @l chairperson of the board from
among themselves, who shall organise the workeobtiard.

(4) In its activities, the board shall observe thgective of the foundation, the wishes
of the testator, and the instructions of other amstriative bodies (if the articles of

association provide for such instructions to beeg)vas set out in the decision of the
founder and in the articles of association, and #i® competence prescribed by law
and in the articles of association.

Section 95. Appointing and removing board members ral their right to leave
office



(1) If the foundation is founded during the lifegrnof the founder, the board members
are appointed by the founder. If a foundation isnfited based on a will, the board
members are appointed by the persons listed indpe@9, Paragraph two of this Law,

except in cases when the board members are appdintie will.

(2) Decisions on further changes in the compositbthe board, and the removal of
board members shall be adopted according to theeguves set out in the articles of
association.

(3) A board member may at any time submit a natifan of leaving the office board
member.

(4) The appointment of a board member or the entdbr her term of office shall be
announced for entry into the register. If in acemrcke with the articles of association,
the decision of appointing or removing a board memis adopted by a different
administrative body, the respective decision of bogly shall be attached to the
application, as well as the written consent ofttbard member to be a board member.
If a board member leaves office in accordance Wahagraph three of this Section, the
respective announcement of the board member shalitached to the application.

Section 96. Payment and reimbursement of expenses

(1) A board member shall carry out his or her resgulities without pay unless the
articles of association prescribe otherwise.

(2) If the articles of association provide for pamhto a board member, the amount
and procedure for paying shall be determined byp#rson or body who has the right
to appoint board members in accordance with thelestof association.

(3) A board member may request reimbursement foln xpenses as he has incurred
during the carrying out of his or her responsilatitif the articles of association do not
provide otherwise.

Section 97. Adopting of board decisions

(1)The board has the right to adopt decisions ifertban half of the board members
are present in its meeting.



(2) The board shall adopt its decisions with a $&mmajority vote of the board
members present, if the articles of associationat@rescribe a greater majority vote.

(3) Minutes shall be taken at board meetings. Thitas shall set out:
1) the name of the foundation;

2) the place and time of the board meeting;

3) participants of the meeting;

4) items of the agenda;

5) the procedure and proceedings of discussingehes of the agenda,;

6) results of voting, indicating the vote of eadald member “in favour” or “against”
for each decision; and

7) the decisions adopted.

(4) If a board member does not agree with a boadstbn and votes against it, the
differing opinion of the board member shall be reea in the minutes of the board
meeting at his or her request.

(5) Minutes of board meetings shall be signed kg hbard members present at the
meeting.

Section 98. Other administrative bodies

(1) If the articles of association provide for ttreation of another administrative body
or granting administrative competence to anothbjest or its body, then such subject
or its body may adopt decisions only for issuescWlare not in the competence of the
board in accordance with the law or the articleassociation.

(2) In regard to a collegial administrative bodye provisions of Section 97 of this Law
shall be applicable.



Section 99. Restriction for members of the board ahother administrative bodies

(1) If the interests of the foundation are in catflvith the interests of a member of the
board or other administrative body, his or her sgouelative or in-law, with kinship to
the second degree and affinity to the first degile®jssue shall be decided at a meeting
of the body at which the member concerned of theiaidtrative body may not
participate in discussions of the issue, and amsil $i0t have voting rights, and such
shall be recorded in the minutes of the meetinthefadministrative body. A member
of the administrative body has the responsibilityahnounce such interests before the
start of the respective meeting. A member of theniatstrative body has the
responsibility to announce such interests to theniadtrative body after the body
meeting as well.

(2) A member of the administrative body who hadated the provision of Paragraph
one of this Section, is responsible to compens$etdosses incurred by the foundation.

Chapter X Revoking or amending the founding decisio and the articles of
association

Section 100. Revoking or amending the founding desson and the articles of
association before the foundation is registered ithe register

(1) The founder may revoke or amend the decisiorfaamding or the articles of
association.

(2) In the case of death of a founder - naturat@er or closing of a founder - legal
person, the other founders do not have the rigihetoke the founding decision, if the
founding decision or other agreement of the foundees not provide otherwise.

Section 101. Amending the articles of associatioritar the foundation is registered
in the register

(1) After the foundation is registered in the régis amendments to the articles of
association may be made only by the board. Thedowary make amendments to the
articles of association only in the cases provifiedy the articles of association, or if
the need for amendments is justified by the faat the conditions, from which the

objective of the foundation arose, have changed.



(2) The articles of association may provide thateadments to the articles of
association require the consent of another admaiige body.

(3) Amendments to the articles of association st@ihe into force from the time they
are adopted unless the decision provides otherarsjn regard to third parties, only
after the articles of association are registeratiéregister.

(4) When applying for amendments to the articleassociation to be entered into the
register, the minutes of the board meeting with deeision to amend the articles of
association, a document which certifies the conséminother administrative body to
the amending of the articles of association (if mescribed by the articles of
association) and the full text of the revised &t®f association shall be attached.

Chapter XI Annual report and control of a foundation

Section 102. Annual report of a foundation

At the end of the reporting year, the board shadppre and submit an annual report in
accordance with the provisions of Section 52 o thaw.

Section 103. Rights of control of donors

Persons who donate to the foundation may at ang find out about the activities of
the foundation, and familiarise themselves will dtbcuments, except accounting
documents and information on other persons who haaele donations to the
foundation.

Chapter XIlI Termination of activities, liguidation and reorganisation of a
foundation

Section 104. Basis for termination of activities o foundation
The activities of a foundation shall be terminated:

1) with a court decision;



2) when the term of operation ends (if the fouratats founded for a specific period of
time);

3) upon initiating bankruptcy proceedings for tbharfdation; or

4) on the basis prescribed by another law or theles of association.

Section 105. Termination of activities of a foundabn with a court decision

(1) The activities of a foundation shall be terndéth based on a court decision:

1) if the objective of the foundation has been ee¢bd or its achievement has become
impossible, and the articles of association doprescribe the right for the board to
change the objective of the foundation, or the thdaas not received the consent of
other administrative bodies to change the objediiveo provided for in the articles of

association);

2) if the operations of the foundation are in cadiction to the Constitution, laws or
other regulatory enactments;

3) if the operations of the foundation are noteéoadance with the objective set out in
the articles of association;

4) if business operations with a profit gainingurathave become the basic activity of
the foundation; or

5) in other cases prescribed by law.

(2) In the case set out in Paragraph one, Clauseobthis Section, the application for
terminating the activities of the foundation shmdlsubmitted by the board.

(3) In the cases set out in Paragraph one, Cla2esf this Section, the application
shall be submitted in court by a prosecutor or ateSRevenue Service Territorial
Institution if the foundation:



1) after receiving a written warning, has not ehated the violations within the time
period set out in the warning. The time period ébminating violations shall be not
less than 15 days and not longer than three mooths;

2) repeatedly commits a violation within one yefrexeiving a warning, especially in
its public activities.

(4) At the request of the applicant, the court mayhibit the foundation to carry out
public activates or other activities until the fimcision is adopted. The decision may
be appealed in accordance with the procedure ploesicoy the Civil Law.

(5) The decision to prohibit the public activities other activities of the foundation
shall be sent to the register institution in orfderan entry to be made in the register.

(6) The court, taking into consideration the sdyeaind consequences of the violation,
and also evaluating the overall objective and &ets/of the foundation may limit itself
to issuing a warning but not terminating its a¢igs.

Section 106. Termination of activities of a foundabn upon initiating bankruptcy
proceedings

The procedure according to which activities of anigation shall be terminated in the
event of bankruptcy shall be regulated by a sepdaat.

Section 107. Liquidation of a foundation

(1) The provisions of Chapter VI of this Law on tiguidation of an association shall
be respectively applicable to foundations insofarsanot otherwise prescribed in this
Chapter.

(2) Ligquidation shall be carried out by members tbé board if the articles of
association do not prescribe otherwise. If ligumlatis carried out by other persons
who are not board members, the articles of associaball prescribe the procedure for
appointing such liquidators.

(3) If the activities of a foundation are termirchtghen the conditions set out in Section
104, Clauses 2 04 4 set in, the board shall sudbbmatification to the register institution



regarding the termination of activities of the fdation. The name, surname and
personal identity code of the liquidator shall lta@hed to the notification.

(4) If the activities of a foundation are termirdhtgased on a court decision, the court
shall send the respective decision for registratiothe register. Within three days of
the decision coming into force, the liquidator $isabmit to the register institution the
information set out in Paragraph three, sentent¢@@b©f this Section.

(5) If the liquidation is carried out by board mesrdy this fact shall be indicated in the
notification or in the court decision and the imf@tion set out in Paragraph three,
sentence of two of this Section shall not be adch

(6) A liguidator may be removed by a court decisibased on the application of an
interested person, with good reason, and anotbardator shall be appointed at the
same time.

(7) The decision to continue operations of the ttation shall be adopted by the board
or other administrative bodies provided for by #ngcles of association.

Section 108. Closing financial report of the found@on and division of assets

(1) After satisfying the claims of creditors or @sfiing money intended for them, and

covering the costs of liquidation, the liquidattia prepare a closing financial report

in accordance with regulatory enactments and shwllle the remaining assets of the
foundation among the persons who have a rightdedlassets in accordance with the
articles of association, if not provided otherwise law. The assets shall be divided
among these persons in equal parts unless othepveseribed by the articles of

association.

(2) If the activities of a foundation are termirthia accordance with the provisions of

Section 105, Paragraph one, Clauses 2-5 of this taem after covering the costs of

liquidation and satisfying creditor claims the renmag assets shall be transferred to the
State, for utilisation for similar objectives, eptein cases when the donor has
prescribed other procedures for the use of thesasséhe case of liquidation.

(3) The assets of a foundation shall not be diviaedng the founders, members of the
board or other administrative bodies, or among roffegsons with similar material



interests, especially spouses, relatives and is;lavith kinship to the second degree
and affinity to the first degree.

Section 109. Reorganisation of a foundation

(1) The provisions of this Law on the reorganisatiof associations shall be
respectively applicable to foundations insofar hs tSection does not prescribe
otherwise.

(2) Reorganisation may be carried out only in tlases set out in the articles of
association. The reorganisation of a foundatior@as a will is not permitted.

(3) The decision for reorganisation shall be addgig the board of each foundation
involved in the reorganisation. The articles ofoasstion may prescribe that a decision
for reorganisation shall require the consent oftla@o administrative body. The
decision for reorganisation shall be consideredptatbif more than two thirds of the
board members vote in favour of it, and if theces of association do not prescribe a
greater majority of votes. The decision shall beppred as a separate document.

(4) The reorganisation agreement shall set out:

1) the name, registration number and legal addvesise foundations involved in the
reorganisation;

2) the consequences of reorganisation for the grapkof the foundations involved in
the reorganisation proceedings; and

3) in the case of division, the assets to be teared to each foundation.

(5) If another already existing foundation is natalved in the division proceedings,
the foundation being divided shall adopt a decigiordivision, which shall replace the
agreement mentioned in this Section. In the detisio division, in addition to the
information mentioned in Paragraph three of thisti®a, the name and legal address of
the acquiring foundation and information on theiglon of the assets of the foundation
being divided shall be set out in the decision msobn. The document on the division
of assets may be attached to the decision as sasepimcument.



(6) A document which certifies the consent of otlagiministrative bodies to the

reorganisation (if such consent is prescribed kg dfticles of association) shall be

additionally attached to the application for registg reorganisation in the register.
Transitional Provisions

1. The coming into force of this Law shall be detered by a special law.

2. Section 15, Clause 9; Section 19, Clause 2j@eb8, Clause 2; Sections 55 and 64;

Section 104, Clause 3; and Section 106 of this hall come into force at the same

time as the law which regulates the insolvencyssbaiations and foundations.

This Law shall come into force on 1 April 2004.

This Law has been adopted by the Saeima on 30 Ecaild3.

President V.Vike-Freiberga

Riga, 14 November 2003



